
Alger On the Money

Inspired by Change, Driven by Growth.

Alger is committed to sustainability and is a signatory to the PRI.

•  The pandemic drove travel and leisure spending down 60% in 2020. With the introduction of  
vaccines, spending is expected to rise 29% this year, with a more extensive recovery next year 
when the industry is expected to grow 61%.

•  While the entire industry may benefit in the short term, long-term winners will be differentiated 
by their positioning in the industry, in our view. Data from Booking.com suggests that the main 
source of vacation inspiration for the majority of people is searching online while only about one 
third find inspiration from talking to friends and family. Not only does planning begin online,  
but 65% of travel dollars are spent online with that share forecasted to rise to 72% by 2025,  
according to Statista. 

•  We believe there may be opportunity where economic recovery overlaps with secular growth, 
such as in online travel booking companies for which the market is expected to rise from $518B in 
2020 to $983B in 2027, according to ReportLinker. Additionally, casinos and low-cost airlines may 
benefit as well.

Taking Off?  
One of the most depressed sectors of the global economy is travel and leisure. Fortunately, 
we believe the future looks brighter. As growth in this sector ramps up, what are potential  
 opportunities for investments?
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Source: Statista Mobility Market Outlook, May 2021. Revenue comprises hotels, vacation rentals, cruises and package holidays.
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The views expressed are the views of Fred Alger Management, LLC (“FAM”) and its affiliates as of August 2021. These views are subject to change at any time and may not 
represent the views of all portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any security or any 
funds managed by FAM. These views are not meant to provide investment advice and should not be considered a recommendation to purchase or sell securities. 

This material must be accompanied by the most recent fund fact sheet(s) if used in connection with the sale of mutual fund and ETF shares.

Risk Disclosure: Investing in the stock market involves certain risks, including the potential loss of principal. Growth stocks may be more volatile than other stocks 
as their prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Local, regional or global 
events such as war, acts of terrorism, the spread of infectious illness such as COVID-19 or other public health issues, recessions, or other events could have a significant 
impact on investments. Technology companies may be significantly affected by competition, innovation, regulation, and product obsolescence, and may be more volatile than 
the securities of other companies.


