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Investing in Al: Adopters

In a previous Alger On the Money, we presented our framework for Artificial Intelligence (Al)
investments, categorizing Al beneficiaries into two key segments: enablers and adopters.
Having already detailed Al enablers, in this piece we delve into Al adopters.
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* Inourview, Al adopters are companies using Al technologies to improve their existing business operations. Within
this framework, we further categorize these firms based on their application of Al in two key areas: 1) external
product enhancement and 2) internal productivity or margin improvement.

« External product enhancement companies leverage existing Al technology, such as large language models, to
improve their client-facing products. This type of enhancement may improve a product’s functionality and therefore
client satisfaction, potentially generating increased customer loyalty and higher revenue. In our view, an example of
an Al adopter in this category is Pinterest, an image sharing and social media platform. By personalizing
recommendations, powering visual search, and curating high-quality content through Al, Pinterest has refined the
user experience and achieved a strong product-market fit, aligning its platform with users’ evolving needs and
interests.! These enhancements have improved the user experience and increased the effectiveness of
advertisements, boosting return on investment for advertisers and enhancing Pinterest’'s ad monetization.?

« When used internally, Al technology can help drive margin improvement. For instance, J.P. Morgan uses Al to
enhance operational efficiencies, fraud detection and credit decision making. Recently, the bank has used Al
technology to achieve an 80-90% productivity improvement in the laborious “know your customer” (KYC) protocol,
which requires data collection and identity verification.?

Unlock Your Growth Potential.s"
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The views expressed are the views of Fred Alger Management, LLC (“FAM") and its affiliates as of June 2024. These views are subject to change at any time and may not
represent the views of all portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any security or
any funds managed by FAM. These views are not meant to provide investment advice and should not be considered a recommendation to purchase or sell securities.

Risk Disclosures: Investing in the stock market involves risks, including the potential loss of principal. Growth stocks may be more volatile than other stocks as their
prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Local, regional or global
events such as environmental or natural disasters, war, terrorism, pandemics, outbreaks of infectious diseases and similar public health threats, recessions, or other
events could have a significant impact on investments. Past performance is not indicative of future performance. Investors whose reference currency differs

from that in which the underlying assets are invested may be subject to exchange rate movements that alter the value of their investments. Companies involved in,

or exposed to, Al-related businesses may have limited product lines, markets, financial resources, or personnel as they face intense competition and
potentially rapid product obsolescence. These companies may be substantially exposed to the market and business risks of other industries or sectors and may

be adversely affected by negative developments impacting those companies, industries, or sectors, as well as by loss or impairment of intellectual property rights or
misappropriation of their technology. Companies that utilize Al could face reputational harm, competitive harm, and legal liability, and/or an adverse effect on business
operations as content, analyses, or recommendations that Al applications produce may be deficient, inaccurate, biased, misleading or incomplete, may lead to errors,
and may be used in negligent or criminal ways. Companies exploring new technologies may face regulatory, political or legal challenges that may adversely impact their
competitive positioning and financial prospects.

Important Information for US Investors: This material must be accompanied by the most recent fund fact sheet(s) if used in connection with the sale of mutual fund
and ETF shares. Fred Alger & Company, LLC serves as distributor of the Alger mutual funds.

Important Information for UK and EU Investors: This material is directed at investment professionals and qualified investors (as defined by MiFID/FCA regulations).
Itis for information purposes only and has been prepared and is made available for the benefit investors. This material does not constitute an offer or solicitation to any
personin any jurisdiction in which it is not authorized or permitted, or to anyone who would be an unlawful recipient, and is only intended for use by original recipients and
addressees. The original recipient is solely responsible for any actions in further distributing this material and should be satisfied in doing so that there is no breach of
local legislation or regulation.

Certain products may be subject to restrictions with regard to certain persons or in certain countries under national regulations applicable to such persons or countries.

Alger Management, Ltd. (85 Gresham Street, Suite 308, London EC2V 7NQ, UK) is authorized and regulated by the Financial Conduct Authority, for the distribution of
regulated financial products and services. FAM and/or Weatherbie Capital, LLC, U.S. registered investment advisors, serve as sub-portfolio manager to financial products
distributed by Alger Management, Ltd.

Alger Group Holdings, LLC (parent company of FAM and Alger Management, Ltd.), FAM, and Fred Alger & Company, LLC are not authorized persons for the purposes of the
Financial Services and Markets Act 2000 of the United Kingdom (“FSMA") and this material has not been approved by an authorized person for the purposes of Section
21(2)(b) of the FSMA.

Important information for Investors in Israel: This material is provided in Israel only to investors of the type listed in the first schedule of the Securities Law, 1968 (the
“Securities Law") and the Regulation of Investment Advice, Investment Marketing and Investment Portfolio Management Law, 1995. The Fund units will not be sold to
investors who are not of the type listed in the first schedule of the Securities Law.

The following positions represent firm wide assets under management as of March 31, 2024: Pinterest, Inc, 0.98%; J.P. Morgan Chase & Co., 0.11%.

Alger pays compensation to third party marketers to sell various strategies to prospective investors.

Before investing, carefully consider the Fund’s investment objective, risks, charges, and expenses. For a prospectus and summary prospectus containing

this and other information or for the Fund’s most recent month-end performance data, visit www.alger.com, call (800) 992-3863 or consult your financial

advisor. Read the prospectus and summary prospectus carefully before investing. Distributor: Fred Alger & Company, LLC. NOT FDIC INSURED. NOT BANK
GUARANTEED. MAY LOSE VALUE.
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